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IMPROVEMENT/SUPPLEMENTARY EXAMINATION, OCTOBER 2022

Part — III
ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS

Maximum : 80 Scores
Time : 2% Hours

Cool-off time : 15 Minutes

General Instructions to Candidates : \
e Thereis a ‘Cool-off time’ of 15 minutes in addition to the writing time.
e Use the ‘Cool-off time’ to get familiar with questions and to plan your answers.
e Read questions carefully before answering.
e Read the instructions carefully.
e Calculations, figures and graphs should be shown in the answer sheet itself.
e Malayalam version of the questions is also provided.
e @ive equations wherever necessary.
e Electronic devices except non-programmable calculators are not allowed in the

Examination Hall.
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Answer any 8 questions from 1 to 10. Each carries 1 score. @8x1=8)

The books in which transactions are recorded for the first time.
(a) Trial Balance (b) Journal
(c) Ledger (d) Balance Sheet

Costs incurred by a business in the process of earning revenue are known as
(a) Expenses (b) Income

(c) Profit (d) Drawings

“All anticipated losses are to be provided and ignore possible gains.” Identify the
accounting concept behind it.

(a) Consistency Concept (b) Matching Concept

(c) Prudence/ conservatism (d) Cost Concept

Set of Programmes that controls the internal function of Computer are called
(a) Software (b) Hardware
(c) Storage (d) Memory Unit

Who prepares the Bank Reconciliation statement ?
(a) Bank (b) Account holder of a Bank

(¢c) Government (d) None of these

The amount set aside to strengthen the financial position of a business.
(a) Drawings (b) Goodwill
(c) Reserve (d) Patents

The data storage system that is hidden from the user and responds to the requirement
of the user is called

(a) Front-end Interface (b) Back-end Database
(c) Report (d) None of these
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8. When a transaction is partially or completely unrecorded in the books is termed as

(a) Errors of Commission (b)  Errors of Omission

(¢)  Errors of Principle (d) Compensating Errors

9. Abill drawn and accepted on 15" April 2020 and payable 3 months after date fall due

on .
(a) 15-06-2020 (b) 18-06-2020
(c) 15-07-2020 (d) 18-07-2020

10. The amount that the firm has not been able to realise from its debtors.

(a) Bad debts (b) Provision
(¢) Creditors (d) Loan
II. Answer any 4 questions from 11 to 17. Each carries 2 scores. 4x2=8)

11. Classify the following users into Internal and External users of accounting :
Management, Competitors, Employees, Bank

12.  Write short notes on the following :
(a) Journal Proper
(b) Sales Return Book

13. Explain any two objectives of preparing Trial Balance.
14.  Calculate cost of goods sold from the following information :
Opening Stock T 5,000
Closing Stock ¥ 20,000
Purchases ¥ 40,000
Direct Expenses T 13,000
15. State any two parties involved in a Bill of Exchange.

16. List the various advantages of Computerised Accounting System.

17. What are the possible reasons for keeping incomplete accounting records ?
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ITI. Answer any 4 questions from 18 to 23. Each carries 3 scores. 4x3=12)

18. Briefly explain any three objectives of Accounting.

19. Calculate the annual amount of depreciation under straight line method :-
Purchase Price of Machinery — ¥ 95,000.
Installation charges — ¥ 15,000
Useful working life of Machinery — 5 years.
Scrap value after 5 years — ¥ 10,000.

20. Write the closing journal entries of the following items, while preparing Trading,
Profit and loss account :

(a) Sales¥ 75,000
(b) Opening Stock T 16,000

(c) Commission received I 4,000
21. Why is it necessary to record the adjusting entries in the preparation of final accounts ?

22.  Write short note on :-
(a) Dual aspect concept

(b) Matching concept

23.  Give accounting equation after each of the following transaction :
(a) On 1% December 2020, Sanil started business with cash ¥ 2,00,000.
(b) On 14™ December 2020, Purchased goods for ¥ 18,000 on credit from Rajesh.
(¢) On 31* December 2020, Paid Rent ¥ 3,000.

IV. Answer any 4 questions from 24 to 29. Each carries 4 scores. (4 x4=16)
24. Identify the following accounting terms :

(a) The balance of goods available with the business for sale on a particular date.

(b) The obligations or debts that an enterprise has to pay at some time in the future.

(c) The amount invested by the owner in the business.

(d) Withdrawal of cash or goods from the business by the owner for personal use.
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25. Calculate profit or loss made by Basheer under statement of affairs method :
- Capital at the beginning of the year (01-01-2021) — ¥ 2,00,000
- Capital at the end of the year (31-12-2021) — ¥ 3,60,000
- Additional Capital introduced by Basheer during the year 2021 — X 1,00,000
- Drawings during the year 2021 — ¥ 10,000

26. Whatis a bank reconciliation statement ? Why is it prepared ?

27. Match the following :

A B
(a) Business has an indefinite future life (1) | Materiality Concept
(b) Separate existence from its owner (2) | Cost Concept
() Irrelevant information may be omitted from | (3) | Going Concern Concept
financial statement
(d) Assets are recorded in the book of accounts | (4) | Business Entity Concept
at their purchase price

28. Manju agencies purchased a machinery on April, 1%, 2015 for ¥ 3,80,000 and spent
% 20,000 for its installation. Depreciation is provided @ 10% per annum on written
down value basis. Prepare Machinery Account for the first three years assuming that
books are closed on 31% December every year.

29. List out the various limitations of Computerised Accounting Systems.

V. Answer any 4 questions from 30 to 35. Each carries 5 scores. (4 x5=20)

30. Prepare Sales Journal of M/s. Pune Bazar from the following information :
2021
March 1.  Sold 8 wooden Table to Devika @ ¥ 1500 per table
March 3. Sold 5 Laptop to Meenakshi @ % 20,000 per laptop

March 10. Sold 14 chairs to Anakha @ ¥ 900 per chair and allowed 10% Trade
discount.

March 25. Sold 6 Steel Table to Gopika @ I 1800 per Table.
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31. Prepare a Trial Balance as on 31° March 2021 based on the following balance :

Capital 1,00,000
Machinery 44,000
Furniture 50,000
Sundry Debtors 8,000

Sundry Creditors 12,000

Purchases 36,000
Sales 48,000
Salary 6,600
Drawings 10,000
Cash at Bank 5,400

32. From the following particulars, prepare a Bank Reconciliation Statement as on 31
December 2019 :

(a) Balance as Per Cash Book ¥ 14,000

(b) Cheque issued but not presented for payment I 1800
(¢) Cheque deposited into bank but not collected ¥ 860
(d) Interest credited in the passbook T 150

(e) Bank charges debited in the passbook T 80

33. How the following items will appear in the final account of a firm, if it is given
outside the trial balance ?

(a) Prepaid Expenses
(b) Accrued Income

(c) Income received in advance

34. Distinguish between Capital expenditure and Revenue expenditure.

35. State any five essential features of Bill of Exchange.
FY-849 10
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VI. Answer any 2 questions from 36 to 38. Each carries eight scores.
36. Prepare Double Column Cashbook of M/s. Sunitha stores for the month of January

2021.

January 1. Opening balance :-

37. Following is the Trial Balance of Mr. Riju as on 31 December 2021.

FY-849

Cash ¥ 4,000

Bank ¥ 26,500
2. Purchased goods for cash
5. Sold goods for cash
8. Deposited cash into Bank
10. Rent paid by cheque
12. Withdraw Cash from bank
17. Issued cheque to Mr. Rajan
22. Salaries paid by cheque
25. Cash Sales

Z 3,000
% 12,000
Z 5,000
Z 2,000
% 4,500
% 5,000
% 8,000
% 8,600

28. Withdrew from bank for personal purpose 3 1,800

30. Bank charges debited in Passbook
31. Paid Cash for stationery

3300
T 850

Trial Balance as on 31-12-2021

Particulars | Debit Amount | Credit Amount
Stock (1-1-2021) 30,000
Purchases 2,36,000
Sales 3,25,000
Wages 8,000
Creditors 27,500
Debtors 22,000
Salary 18,600
Commission 4,800
Repairs 1,280
Postage 600
Sales return 6,000
Land & Building 4,18,000
Furniture 90,000
Capital 5,00,000
Cash 3,420
Bank 23,400
8,57,300 8,57,300
12
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Additional Information :

(1) Closing Stock I 42,000

(2) Wages Outstanding ¥ 2,000
(3) Depreciate Furniture by 10%

(4) Create a Provision against doubtful debts at 5% on debtors.

Prepare Trading, Profit and Loss account for the year ending 31° December,
2021 and Balance Sheet as on that date.

38. Journalise the following transactions in the book of Mr. Akhil.

2022

January 1.
January 3.
January 5.

January 12.
January 15.
January 21.
January 27.
January 30.

FY-849

Commenced business with cash ¥ 4,00,000
Purchased goods for ¥ 60,000.

Sold goods to Mr. Rahim for ¥ 8,000
Commission received I 2,000

Open a Bank account with Canara Bank ¥ 80,000
Paid for salary by cheque ¥ 5,000

Purchased Machinery from Sagar for ¥ 50,000
Goods used for Household ¥ 4,000.
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