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Name :

IMPROVEMENT / SUPPLEMENTARY EXAMINATION, OCTOBER 2022

Part — III Time : 22 Hours
ACCOUNTANCY WITH Cool-off time : 15 Minutes
ANALYSIS OF FINANCIAL STATEMENTS
Maximum : 80 Scores

(Hearing Impaired)

General Instructions to Candidates :
e Thereis a ‘Cool-off time’ of 15 minutes in addition to the writing time.
e Use the ‘Cool-off time’ to get familiar with questions and to plan your answers.
e Read questions carefully before answering.
e Read the instructions carefully.
e Calculations, figures and graphs should be shown in the answer sheet itself.
e Malayalam version of the questions is also provided.
e @ive equations wherever necessary.

e Electronic devices except non-programmable calculators are not allowed in the
Examination Hall.
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I.  Answer any 8 questions from 1 to 10. Each carries 1 score. 8x1=8)
1. Identify Current Asset from the following :

(a) Machinery (b) Furniture
(c) Debtors (d) Creditors
2. Outstanding Wages are added to wages is based on concept.
(a) dual aspect (b) conservatism
(c) money measurement (d) matching

3. As per fundamental rule of accounting, which among the following should be debited ?
(a) Increase in Asset (b) Decrease in Asset

(¢) Increase in Liability (d) Increase in Income
4. Imprest system is followed in the preparation of :
(a) Journal proper (b) Petty cash book

(¢) Purchases book (d) Double column cash book

5. Which among the following helps to check the arithematical accuracy of ledger

accounts ?
(a) Cash Book (b) Balance Sheet
(¢) Trading Account (d) Trial Balance
6.  Under Diminishing Balance Method, the amount of depreciation every year.
(a) increases (b) decreases
(¢c) remains constant (d) either increases or decreases

7. Insurance premium paid in advance is :
(a) An Asset (b) A Liability
(c) An Expense (d) An Income

8.  The maker of the Bill of Exchange is called :
(a) Drawee (b)  Acceptor
(c) Drawer (d) Endorser
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9. Key board is
(a) aninput device (b) an output device

(c) aprocessor (d) asoftware

10.  Which among the following is a limitation of computerised accounting system?

(a) Accuracy (b) Speed
(¢) Reliability (d) Inefficiency
II. Answer any 4 questions from 11 to 17. Each carries 2 scores. 4x2=8)

11. Classify the following items into Long Term Assets and Short Term Assets :
(a) Stock (b) Patent
(¢) Furniture (d) Debtors

12.  Name the following :
(a) Special journal used for recording credit sales.
(b) Goods purchased for cash.
(Hint: Cash book, Purchases book, Sales Book)

13. Briefly explain the term ‘days of grace’ used in connection with Bills of Exchange.
14. List out any two types of errors in Accounting.
15. Complete the series as per hint given.

(Hint : Carriage inwards - Trading account)

(a) Carriage outwards — ..............

(b) Creditors —

16. Write any two limitations of Single Entry System.

17. Hardware is an element of a computer system. List any other 2 elements.
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ITI. Answer any 4 questions from 18 to 23. Each carries 3 scores. 4x3=12)

18. List out any three objectives of Accounting.

19. Choose the relevant accounting concept from the items given in brackets for the
following.

(a) Financial statements are to be prepared at regular intervals.
(b) In accounting consider only anticipated losses.
(c) All the transactions shall be recorded in two separate accounts.

(Dual aspect, Accounting period, Matching, Conservatism)

20. Fill the blank spaces :

Sl. No. Transaction Debit Credit
(a) | Purchased Machinery for Cash | ... Cash
(b) | Cash withdrew from Bank Cash | ...
(¢) | SoldgoodstoReena [ ... Sales

21. Classify the following items into Assets, Liabilities, Incomes and Expenses :
(a) Salary paid
(b) Salary outstanding
(c) Salary paid in advance
(d) Commission received
(e) Commission received in advance

(f) Commission due but not received

22. List out any three causes of Depreciation.

23. List out any three objectives of preparing Financial Statements.
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IV. Answer any 4 questions from 24 to 29. Each carries 4 scores.
24. Match the following :

A B
(a) Business has indefinite life (1) Business Entity Concept
(b) Assets = Liabilities + Capital (2) Cost Concept
(c) Record Assets at purchase price | (3) Going Concern Concept
(d) Owner is treated as creditor (4) Dual Aspect Concept

(4 x 4=16)

25. M/s Moideen Enterprises acquired a printing machine for ¥ 35,000 on April 01, 2017

and spent ¥ 5,000 on its transport and installation. Depreciation is to be charged at the

rate of 20% p.a. by following Fixed Installment System. They close their books on

31* March every year. Prepare Printing Machine Account for first four years.

26. Find out the amount of profit from the given details under Capital Comparison Method.

(a) Capital at the beginning of year (April 01, 2020) -3 60,000
(b) Capital at the end of year (March 31, 2021) —-390,000
(c) Additional capital introduced during the year -3 40,000
(d) Amount withdrawn by the proprietor during the year —<330,000

27. Briefly explain the qualitative characteristics of Accounting information.

28. (a)

Briefly explain ‘Bank Reconciliation Statement’.

(b) State any three causes of difference occurred due to time lag while preparing a

Bank Reconciliation Statement.

29. List out any four merits of Computerised Accounting System.

V. Answer any 4 questions from 30 to 35. Each carries S scores.

30. Pass journal entries in the books of Maya for the following transactions :
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2022

Jan — 1 Maya sold goods on credit to Meena I 5000.

Jan -1 Bill of Exchange received from Meena for the same amount.
Jan -3 Bill discounted with the bank for ¥ 4,900.

April — 4 Bill was dishonoured on the due date.

(4 x 5 =20)
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31.

32. Prepare a Trial Balance from the following ledger balances :

33.

Complete the table by filling the suitable account name :

Transaction Account to be Account to be
debited credited
Salary Outstanding | —mememeee- Salary outstanding

Insurance premium paid in advance

Depreciation on Furniture | —=—-mme- Furniture
Rent received in advance Rent | = e
Commission Accrued | eemmmeeee- Commission

Account Head

®)

Capital

Sales

Sales returns
Purchases
Furniture
Creditors

Wages and salaries
Bills receivable
Cash at Bank

Cash in hand

27,000
40,500
500
22,400
15,000
6,000
5,000
4,000
20,000
6,600

Calculate cost of goods sold from the following information :

Items ®
Opening stock 20,000
Purchases 60,000
Wages 12,200
Carriage inwards 2,500
Closing stock 7,600

FY-872
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34. Prepare Petty Cash Book from the following transactions. The imprest amount is ¥ 1,500.

2022

January

01 Carriage charge T 50
02 Travelling expenses T 60
03 Postage T 30
06 Courier charges T 50
10 Cartage T 50
15 Taxi fare %200
18 Stationery T 140
20 Printing charge %300
27 Postage stamps %200

35. From the following particulars of Ameer & Co., prepare a Bank Reconciliation Statement
as on August 31, 2021.
1.  Balance as per the cash book T 40,000

2. Bank charge debited by the bank, but not recorded in cash book ¥ 100
3. Cheque deposited into bank, but not yet collected by the bank ¥ 3,600
4. Cheque issued, but not presented for payment T 5,000
5. Cash directly deposited by a customer into bank T 2,000
VI. Answer any 2 questions from 36 to 38. Each carries 8 scores. (2x8=16)

36. Prepare a double column cash book of M/s Sarayu Traders with the help of following
information for the month of April, 2021.

Particulars ®

2021
Apr. 01  Opening Balance :

— Cash-in-hand 35,000

— Cash-at-bank 40,000
" 02  Cash paid into Bank Account 16,000
" 03  Purchased goods for cash 13,600
" 04  Goods purchased from Star traders and paid through cheque 4,000
" 06  Sold goods for cash 1,800
" 09  Cheque received from Reghu paid into bank 3,600
" 11 Rent paid through cheque 8,000
" 14  Cash withdrawn from Bank for office use 2,000
" 15  Salary paid 4,000
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aRafl@d 01 aIBau0omoe Mlaslidla]:

— HYenNss alemo 35,000

— NIBILNSS aleMo 40,000
" 02 6n10851@3 alemo afldalla)) 16,000
" 03 alémo O@IS)BIB) AVLOWMETBUD QIIGHT] 13,600
" 04 quod cseaygled aFlam VOWMEBBUB Q1060131 6)a 1B MBI 4,000
" 06 ©IGN AleMOBIBIM TVLIWMEBUD aflgy 1,800
" 09 @~enailad alam GlSIWw 612166 MI0ERa3 MlcoHalla)) 3,600
" 11 QI0SH 6218900 M@I 8,000
" 14 82adlay’ @RIniE@IMmo]  auosl@d  allan”  aléMo 2,000

afldaiefs))
" 15 vomu8o M@ 4,000
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37. Journalise the following transactions in the books of M/s Soumya Traders.

Date Details ®

2021

Dec. 01 | Started business with cash 3,50,000
" 02 | Bought Machinery 2,00,000
" 04 | Cash paid into Bank 13,000
" 05 | Sold goods on credit to Resmi 24,500
" 08 | Cash received from Resmi 10,000
" 12 | Advertisement expenses paid through cheque 3,000
" 14 | Cash sales 16,000
" 15 | Withdrew cash from Bank 5,000

38. From the following Trial Balance you are required to prepare Trading and Profit &
Loss account for the year ending March 31, 2021 and Balance Sheet on that date :

Particulars Amount ) | Amount ()
Capital 40,000
Opening stock 16,700
Purchases 35,600
Wages 13,500
Sales 82,800
Creditors 14,300
Salary 8,000
Debtors 26,200
Insurance premium 3,200
Cash-in-hand 12,500
Cash-at-bank 8,300
Furniture 13,600

Total 1,37,600 1,37,600

Adjustments :
(1) Closing stock is valued at ¥ 24,300.
(2) Salary outstanding ¥ 2,000.

(3) Insurance premium paid in advance ¥ 200.
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37.  ®2619]00)aM DS I0S)A:U3 Alaviqy TUDAY GSEUIN3 MNAFGE OIS TTD)D.
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2021

aflavesni@ 01 aleman@o®] mniciimay @rRyoEla)) - ¥3,50,000
" 02  &2atlemal aloesi3l - %2,00,000
" 04 MIOBICLIBS aléMo @RS - 13,000
" 05 Uil &:SEIM TLaWMeBUD allg) - 24,500
" 08  oufldi@d aflan alemo @ilg - 10,000
" 12 aloUe2]eI0l 1218000 M@3H) - 3,000
" 14 0008890 alemM@INM all@da]m MSEDH - 316,000
" 15 enuosl@d aflam alemo afladaiels)) - 5,000

38. @3990 (@@ eoeidalled alan’ 2021 @0da 31-m° @ralcvIales)am
QAIBHCODENGEH GSWlot) @A GaIdadly’ & GRIIV @REIVME) @Ry Clediwleel
6102108V aIg)o @XQO0IH .

ailaiosned > (3) M (%)
MEeIWMo 40,000
830aemflo) GQLOBS 16,700
al@cajavay’ 35,600
CQITMo 13,500
LGV 82,800
o@uleq g 14,800
UoMIs%o 8,000
aenieq g 26,200
EDMBas)0MAV (a floflcwo 3,200
SHQeNSS aleMo 12,500
NINBLNSS aleMo 8,300
an@eilad 13,600
1,37,600 1,37,600
(DN DHOAMTBUD

(1) aIBauoamy cquoss ajlesiaiclaj 24,300.
(2)  vaugo @slydleas X 2,000.
(3) Baut0MBaV (a2l M3, @RS @ T 200.
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